Caution: DRAFT FORM

Thisis an advance proof copy of an IRS tax form.

It is subject to change and OMB approval before it
isofficialy released. Y ou can check the scheduled
release date on our web site (www.irs.ustreas.gov).

If you have any comments on this draft form, you can
submit them to us on our web site. Include the word
DRAFT in your response. Y ou may make comments
anonymously, or you may include your name and
e-mail address or phone number. We will be unable
to respond to al comments due to the high volume
we receive. However, we will carefully consider

each suggestion. So that we can properly consider
your comments, please send them to us within 30
days from the date the draft was posted.
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Internal Revenue Service
Name Employer identification number
1 Alternative minimum tax (AMT) for 1999. Enter the amount from line 15 of the 1999 Form 4626 1
2 Minimum tax credit carryforward from 1999. Enter the amount from line 9 of the 1999 Form 8827 2
3 Enter the total of any 1999 unallowed nonconventional source-fuel credit and 1999 unallowed
qualified electric vehicle credit. See instructions 3
4 Add lines 1, 2, and 3 4
5 Enter the corporation’s 2000 regular income tax liability minus allowable tax credits. See
instructions >
6 If the corporation is:
® A “small corporation” exempt from'the AMT for 2000, and line 5 is/$25,000 or less, enter -0-.
See instructions:
e A “small corporation” exempt from the AMT:for 2000, and line 5 is more than $25,000, enter
25% (.25) of the excess.
® Not a “small corporation” exempt from the AMT for 2000, complete Form 4626 for 2000 and
enter the tentative minimum tax from line 13 6
7 Subtract line 6 from line 5. If zero or less, enter -0- 7
8 Minimum tax credit. Enter the smaller of line 4 or line 7. Also enter this amount on the
appropriate line of the corporation’s income tax return (e.g., Form 1120, Schedule J, line 6e). If
the corporation had a post-1986 ownership change or has pre-acquisition excess credits, see
instructions . 8
9 Minimum tax credit carryforward to 2001. Subtract line 8 from line 4. See instructions. . . 9

General Instructions

Section references are to the Internal
Revenue Code.

Purpose of Form

Corporations use Form 8827 to figure
the minimum tax credit, if any, for AMT
incurred in prior tax years and to figure
any minimum tax credit carryforward.

Who Should File

Form 8827 should be filed by
corporations that had:

® An AMT liability in 1999,

® A minimum tax credit carryforward
from 1999 to 2000, or

® A nonconventional source fuel credit
or qualified electric vehicle credit not
allowed for 1999 (see the instructions for
line 3).

Specific Instructions
Line 3

Enter the total of any nonconventional
source fuel credit and qualified electric
vehicle credit not allowed for 1999 solely
because of the limitations under
sections 29(b)(6)(B) and 30(b)(3)(B).

Line 5

Enter the corporation’s 2000 regular
income tax liability (as defined in section
26(b)) minus any credits allowed under
Subchapter A, Part IV, subparts B, D, E,
and F of the Internal Revenue Code
(e.g., if you are filing Form 1120,
subtract any credits on Schedule J, lines
6a through 6d, from the amount on
Schedule J, line 3).

If the corporation is filing Form 6765,
Credit for Increasing Research Activities,
do not treat the research credit as being
suspended when figuring the amount to
enter on line 5 (i.e., reduce the amount
that would otherwise be entered on line
5 by the suspended credit allowed for
the current year).

Line 6

See the 2000 Instructions for Form 4626
to find out if the corporation is treated
as a “small corporation” exempt from
the AMT. If the corporation is a “small
corporation” exempt from the AMT, see
section 38(c)(3) before completing line 6
for special rules that apply to controlled
corporate groups, regulated investment
companies, and real estate investment
trusts.

Line 8

If the corporation had a post-1986
ownership change (as defined in section
382(g)), the amount of pre-change
minimum tax credits that can be applied
against the corporation’s tax for any tax
year ending after the ownership change
may be limited. See section 383 and the
related regulations. To figure the amount
of the pre-change credit, the corporation
must allocate the credit for the change
year between the pre-change period and
the post-change period. The corporation
must use the same method of allocation
(ratable allocation or closing-of-the
books) for purposes of sections 382 and
383. See Regulations section 1.382-6 for
details.

Also, pre-acquisition excess credits of
one corporation generally cannot be
used to offset the tax attributable to
recognized built-in gains of another
corporation. See section 384 for details.

If either limit applies, attach a
computation of the minimum tax credit
allowed. Enter that amount on line 8.
Write “Sec. 383" or “Sec. 384” on the
dotted line to the left of the line 8 entry
space.

Line 9

Keep a record of this amount to carry
forward and use in future years.

For Paperwork Reduction Act Notice, see page 2.
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